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CORPORATE NEWS

Wall Street banl‘cs ‘fmay have

precipitated the financial crisis.

But hotel comparties feel like they
are the ones taking the blame.. .

© Congress hasrestricted corpo-

rate travel for companies that ac-

cepthailout money, and big corpa-

tations aré canceling conforences
- out of fear that it will sinack of

conspicuous consumption.
“Congresshas done a great job

ofldilling the resert hotel businass

with the way they've criticized

| the number of financial: firms -
1 from having conferences” Loews
Corp. ‘Chief Executive Officer .
Jarmes Tﬁch said in & conference”
call withfirvestors thid wesl "
M. Tischis one of a nutnber of -
hotsl executives who has grown,
frugtrated with the public percep:

tion of the industry. Some are
now fighting back, issuing public
statements, lobbyitig politicians

and privately Plealing with cor- " -

porate. customers to Keep. themv .

from cdnceling events,
Companies lile Marriott Tn- 3
ternational Inc. and Starwood

| Hotels' & Resorts Worldwide

Inc. have seen hig drops in corpo-
rate business.in recent months as
comparties—even these not re-
ceiving. government aid—have
canceled meetings, fearing public

. uut:rage over What may appear to

be Javish spendiig.

Many hote] lndustry leaclers
say that in the debate over corpo-
rate spending, hotel hougekeep-
ers, waiters, desk clerks and cab
drivars have been forgotten. .

“There are hundreds and thou-
sands of employeas who voork for
this industry who depend on maet-

ings and conferences {o support
-their families:” said Jan Jones, se-

niorvice president of government

rélations for Las Vegas-based Har- -

rah’s Entertainment Inc.

.. Corporate. cancellations
present’ 4. problém for Hotels,
which are struggling with a de-

- chne m revénue as leisure t.rave- .

eior Tkl

Sta.‘rWOG

] Iarge pi‘operhhs arcruhtl con'ven

Sheraton, Tate Bilt -

:"
-‘

5, owner of Encora easing and hatal, which opened in December.

tlQH busmess m key markets
| “Hotels sverywhere are foel-
‘ mg the' repercussions from com-

| panies canceling functions bes

cause they fear the serutiny,” Bill
Marriott, the chief éxecutive of
Marriott International, writes in

" his blog postscheduled forpubh—

cauon Friday. .

M M‘amﬁﬁ said thathis mma .

pany’s Ritz- -Carlton at Half Moon
Bay ontside San Francisco has
“heen especially. hard hit by

group cancellations,” In the-past. .
' nat:tm hosts 22,000 business
‘meetings & year, and said such
eomrhents refnforce outdated

four months; hewrots, 32 grcmps
have canl:eled plans for retraats,
seminars and incentive meetings

-at-thé Hotel. “As @.result; somie-

very good, hardworkmg people
QAOW- u.nempluyed e

argue his point. - .

:.:Marriott plans to meet. .
polititians on Camtol Hill tor

| Las Veizas, which 1s nghtmge

more acute image problem, also -

relies heavily on business travel,
whicli, brings in an estlmated‘

$8.5 billion to. the destination
each year, according to industry

legders. President ~Obama

warned that companias taking
' federal bailout money “can’t go

tdke a trip to Las Vegaq” on the
taxpayers' dime. -

Las Vegas Mayor Oscar Good-
man wrote.Prasident Obama this
weok, pcrmtmg out that the desti-

stereotypes.” . ‘

StateFarmInsumnee Cos re-
cently canceled a large two-week
event in Las Vegas scheduled for
Octdber at Paris Las Vegas and
Bally's, resort casinos owned by

Harrah’s State. Farmsa]d 1“d‘mlght

reschedule for'later if the eedn=

omy improves. “We decided in

the current business climate. it

. was probably nor the hest time
have an event,” said spokesman
Jeff MeCollum. He said the cancel-
lulign waso'Ldue o the public per-
ception of Las Vegas. “We bid

.these things out and Vegas js the
least expensive place-to go.” -

. The conventionn would have
meant between $8 million and $10
million in revenue for Harrah's, ac-
cording to people familiar with
the deal. State Farm will have to

' _pay a penalty to break the con-

tract, which could be 25% to 50%

- of projected revenue for the event.

“Why is that smart. busi-

tiezs 7" said Andrew Paseal, presi-

dent of Wyrm and Encore, two ea-

sino hotels in Las . Vegas owned

by Wyt Resorts Lid, referring

to companies that break con-

_ traets in Las Vegas only to move
their gvents to another ¢ity. -

" Last week, Goldman Sachs.

Group Ine., Which is raceiving $10

. billion from the government.

- meved a planned meeting at Man-

dalay Bay, an MGM Mirage prop-

ertyinLas Vegas, to San Francisco,

- Under the rules of the govern-

" ment’s Troubled Asset Relief Pro;

. gram, companies are required to

adopt policies on spending on pri-
vate jéts, events and conferences
and office partias. -

Wells Fargo & Co., which re-

.ceived $25 billion from the Bov-
ernment, canceled an event
bookad with Wynn Resorts.

In full-page newspaper ads.
this week, the chief executive of
Wells Fargo announced that the
company has cancelad all of ity -
recognition evénts for its employ-
ogs this year, and noted that the
hotel in¢ustry wowld he hurt.

"The U.5. Travel Agzsociation
and six other industry groups
aiso issued a statermnent. “We are
| extremely concetned about the -
unintended consequencas of un-
necessarily restricting corporate
meetings, events and incentive
travel programs,” the statement
read. ) )




